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Purchase Order Financing 101

Your questions about purchase order financing, answered.
Do you own a business that needs funding to finance your growing operations? Are you in need 
of cash flow to fulfill your current work orders? If so, then purchase order financing might be 
right for your business, and Your FundingTree can help! 

What is purchase order financing?
Purchase order financing is a type of business funding that allows a business to use purchase 
orders from clients as collateral to receive funding for a pre-ordered project. Purchase order 
financing is a hassle free way to secure the business funding that you need.

How does purchase order financing work?
Purchase order financing works through one company paying another company’s supplier for 
the goods and inventory needed to fulfill a customer’s order. Depending on the business, you 
may receive funding for most or all of the supply costs. At the end of the work order, the lending 
company collects the purchase invoice from the customer.

What is purchase order financing used to finance?
Businesses who receive purchase order financing are able to process large orders and expand 
production without depleting cash reserves, obtain financing for presold inventory, maintain 
their business reputation, and continue to expand their business.

How do I apply for purchase order financing?
Applying for purchase order financing on your own can be difficult, but it doesn’t have to be! 
All you have to do to apply for purchase order financing is this: Fill out our easy, hassle-free 
application and our financial advisors will match your business with lenders who want to work 
with you.

Purchase order financing allows your business to use purchase orders as collateral to obtain the 
funding you need to grow your business successfully.

For more information on purchase order financing, visit us at  
www.YourFundingTree.com today!

https://www.yourfundingtree.com/loan-types/purchase-order-financing/

